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INDEPENDENT AUDITOR'S REPORT

To the Directors of Fresh Start Recovery Centre

Opinion

We have audited the financial statements of Fresh Start Recovery Centre (the Centre), which comprise
the statement of financial position as at March 31, 2026, and the statements of revenues and
expenditures, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Centre as at March 31, 2026, and the results of its operations and  cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Centre in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Centre's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Centre or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Centre's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 

(continues)
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Independent Auditor's Report to the To the Directors of Fresh Start Recovery Centre (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Centre’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Centre’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Centre to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

C&E LLP Chartered Professional AccountantsCalgary, Alberta 
July 7, 2026  



FRESH START RECOVERY CENTRE

Statement of Financial Position

March 31, 2026

2026 2025

ASSETS

CURRENT
Cash $ 3,599,500 $ 2,518,556
Restricted cash 2,572,537 3,417,916
Accounts receivable 342,405 259,642
Goods and services tax recoverable 39,014 47,500
Prepaid expenses 124,500 178,570

6,677,956 6,422,184

DEFERRED FINANCE CHARGES (Note 3) 124,386 165,848

PROPERTY AND EQUIPMENT (Note 4) 26,664,537 26,974,750

$ 33,466,879 $ 33,562,782

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 400,903 $ 341,437
Security deposits 105,407 85,215
Current portion of mortgage payable (Note 7) 147,978 141,438
Deferred revenue (Note 5) 2,457,065 3,352,674

3,111,353 3,920,764

DEFERRED CAPITAL CONTRIBUTIONS (Note 6) 564,378 488,825

MORTGAGE PAYABLE (Note 7) 8,864,992 9,021,607

12,540,723 13,431,196

NET ASSETS
Operating fund 1,813,384 1,175,534
Property and equipment fund 19,112,772 18,956,052

20,926,156 20,131,586

$ 33,466,879 $ 33,562,782

SIGNED AND APPROVED BY THE BOARD See notes to financial statements 3



FRESH START RECOVERY CENTRE

Statement of Revenues and Expenditures

Year Ended March 31, 2026

2026 2025

OPERATING FUND REVENUES
Government of Alberta Grant (Note 8) $ 3,090,359 $ 2,162,106
Accommodation 2,992,245 2,756,924
Recovery Alberta (AHS) - Addiction and Mental Health

funding (Note 9) 2,904,498 2,902,386
Donations and other 1,066,622 1,282,896
Fundraising 217,568 494,809
Interest 154,984 202,693
Alumni Revenue 8,860 -

10,435,136 9,801,814

OPERATING FUND EXPENDITURES
Salaries and wages 5,969,325 5,768,106
Program expenses 1,263,035 1,186,089
Office, administrative, and other 455,198 435,488
Utilities, phone and internet 386,979 418,316
Interest on mortgage 361,261 398,432
Repairs and maintenance 312,792 306,285
Fundraising expenses 180,741 322,074
Insurance 178,656 199,455
Travel and vehicle 136,088 129,736
Professional fees 23,909 59,471
Interest and bank charges 10,640 63,821
Alumni Expenses 8,485 -

9,287,109 9,287,273

OPERATING FUND EXCESS 1,148,027 514,541

PROPERTY AND EQUIPMENT FUND REVENUES  
Gain on disposal of property and equipment 14,939 -
Revenue on deferred capital contributions 8,153 4,938

23,092 4,938

PROPERTY AND EQUIPMENT FUND EXPENDITURES
Amortization of property and equipment 376,549 416,398

TOTAL EXCESS OF REVENUES OVER EXPENDITURES $ 794,570 $ 103,081

See notes to financial statements 4



FRESH START RECOVERY CENTRE

Statement of Changes in Net Assets

Year Ended March 31, 2026

Operating
Fund

Property and
Equipment 

Fund 2026 2025

NET ASSETS - BEGINNING OF YEAR $ 1,175,534 $ 18,956,052 $ 20,131,586 $ 20,028,505

Excess (deficiency) of revenues over
expenditures 1,148,028 (353,458) 794,570 103,081

Interfund transfers (510,178) 510,178 - -

NET ASSETS - END OF YEAR $ 1,813,384 $ 19,112,772 $ 20,926,156 $ 20,131,586

See notes to financial statements 5



FRESH START RECOVERY CENTRE

Statement of Cash Flows

Year Ended March 31, 2026

2026 2025

OPERATING ACTIVITIES
Excess of revenues over expenditures $ 794,570 $ 103,081
Items not affecting cash:

Amortization of property and equipment 376,549 416,398
Gain on disposal of property and equipment (14,939) -

1,156,180 519,479

Changes in non-cash working capital:  
Restricted cash 845,379 (891,119)
Accounts receivable (82,761) 331,200
Interest receivable - 135,021
Accounts Payable 59,464 (764,650)
Prepaid expenses 54,070 (104,619)
Deferred Finance Charges 41,462 (165,848)
Goods and services tax payable 8,486 394,782
Deferred revenue (895,609) 1,182,167
Deferred capital contributions 75,553 (4,938)
Security deposits 20,192 28,780

126,236 140,776

Cash flow from operating activities 1,282,416 660,255

INVESTING ACTIVITIES
Purchase of property and equipment (73,331) (1,021,696)
Proceeds on disposal of property and equipment 21,934 -

Cash flow used by investing activities (51,397) (1,021,696)

FINANCING ACTIVITIES
Repayment of loan - (150,000)
Proceeds from mortgage - 9,217,519
Repayment of mortgage (150,075) (7,904,474)

Cash flow from (used by) financing activities (150,075) 1,163,045

INCREASE IN CASH FLOW 1,080,944 801,604

Cash - beginning of year 2,518,556 1,716,952

CASH - END OF YEAR $ 3,599,500 $ 2,518,556

See notes to financial statements 6



FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

1. DESCRIPTION OF OPERATIONS  

Fresh Start Recovery Centre (the Centre) is a not-for-profit organization providing services to house,
treat, and support those affected by addiction. The Centre is registered as a charity and is
incorporated under the Societies Act of the Province of Alberta. The Centre is exempt from income
taxes pursuant to section 149(1)(l) of the Income Tax Act; accordingly, no provision for income taxes
has been provided for in these financial statements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Fund accounting

Fresh Start Recovery Centre follows the restricted fund method of accounting for contributions.

The Operating Fund accounts for the Centre's program delivery and administrative activities. This
fund reports unrestricted resources and restricted contributions intended only for operations.

The Property and Equipment Fund reports the assets, liabilities, revenues and expenditures related
to the Centre's capital assets and building expansion campaigns.

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills and are
valued at cost plus accrued interest. The carrying amounts approximate fair value because they have
maturities at the date of purchase of less than ninety days.

Revenue recognition

Restricted contributions intended only for general operations are recognized as revenue of the
Operating Fund in the year in which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the Property and Equipment Fund.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Investment income earned on building campaign resources is recognized as revenue of the Property
and Equipment Fund. Other investment income is recognized as revenue of the Operating Fund
when earned.

The Centre recognizes earned revenues in the Operating Fund when all the following conditions are
met:

 services are provided to customers

 there is clear evidence that an arrangement exists

 amounts are fixed or can be determined

 the ability to collect is reasonably assured.

(continues)
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FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated services and materials

The value of donated materials and services is recorded only when the value of such contributions
can be reasonably determined, and only when the materials and services would normally have been
purchased by the Centre in the course of operations.

Property and equipment       

Property and equipment are stated at cost less accumulated amortization. Assets are amortized over
their estimated useful lives at the following rates and methods:

Buildings 1% declining balance method
Leasehold improvements 5 years straight-line method
Motor vehicles 30% declining balance method
Computer equipment 30% declining balance method
Furniture and equipment 20% declining balance method

The Centre regularly reviews its property and equipment to eliminate obsolete items, and for
conditions that indicate impairment. Capital additions over $2,500 are capitalized.

Capital contributions

Contributions for acquiring fixed assets are recorded as deferred capital contributions and are
amortized on the same basis and same rates as other related fixed assets. Revenue on deferred
capital contributions is recognized at the same rate as amortization. Capital contributions for
acquiring undepreciable fixed assets are recognized in net assets as the eligible expenditures are
incurred as per ASNPO. 

Financial instruments   

Financial instruments are recorded at fair value when acquired or issued, with the exception of
related party transactions that are measured at the carrying amount or exchange amount, as
appropriate. In subsequent periods, financial assets with actively traded markets are reported at fair
value, with any unrealized gains and losses reported in income. All other financial instruments are
reported at amortized cost, and tested for impairment at each reporting date. Transaction costs are
recognized as an expense in the period incurred for all financial instruments subsequently measured
at fair value. Financial instruments that are subsequently measured at amortized cost are adjusted by
the transaction costs and financing fees that are directly attributable to their organization, issuance or
assumption.

All financial assets and financial liabilities are measured at amortized cost, unless otherwise noted.

(continues)
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FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

When preparing financial statements according to ASNPO, management makes estimates and
assumptions relating to:

 reported amounts of revenues and expenses

 reported amounts of assets and liabilities

 disclosure of contingent assets and liabilities.

Estimates are based on a number of factors including historical experience, current events and
actions that the Centre may undertake in the future, and other assumptions that management
believes are reasonable under the circumstances. By their nature, these estimates are subject to
measurement uncertainty and actual results could differ. In particular, estimates are used in
accounting for certain items such as revenues, allowance for doubtful accounts, useful lives of
property and equipment, asset impairments, and legal contingencies.

3. DEFERRED FINANCE CHARGES   

Deferred finance charges relates to expenses paid for a loan secured by related property. These
charges are being recognized on the same basis as the mortgage term.

4. PROPERTY AND EQUIPMENT         

2026 2025
Cost Accumulated Net book Net book

amortization value value

Land $ 9,350,233 $ - $ 9,350,233 $ 9,350,233
Buildings 18,104,596 1,443,358 16,661,238 16,829,533
Leasehold improvements 236,896 171,246 65,650 113,030
Furniture and equipment 1,583,501 1,144,243 439,258 492,435
Motor vehicles 145,375 117,092 28,283 37,435
Computer equipment 460,160 340,285 119,875 152,084

$ 29,880,761 $ 3,216,224 $ 26,664,537 $ 26,974,750

5. DEFERRED REVENUE

Deferred contributions represent unspent resources subject to externally imposed restrictions
requiring that funds be used for specific purposes, and comprise the following:

2026 2025

Balance, beginning of year $ 3,352,674 $ 2,170,507
Contributions received in the year 3,431,167 4,311,352
Amounts recognized as revenue (4,326,776) (3,129,185)

Balance, end of year $ 2,457,065 $ 3,352,674

9



FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

6. DEFERRED CAPITAL CONTRIBUTIONS          

Assistance received for the purchase of property and equipment are recorded as deferred capital
contributions and amortized to income at the same rate as that property and equipment is being
amortized.

2026 2025

Balance, beginning of year $ 488,825 $ 493,763
Contributions received in the year 83,706  - 
Amounts recognized as revenue (8,153) (4,938)

Balance, end of year $ 564,378 $ 488,825

7. MORTGAGE PAYABLE

2026 2025

Servus Credit Union loan bearing interest at 3.83% per
annum, repayable in monthly blended payments of $32,441.
The loan matures on September 1, 2029 and is secured by
related property  which has a carrying value of $15,230,948. $ 8,229,833 $ 8,304,798

Loan payable to related party bearing interest at 5.25% per
annum, repayable in monthly blended payments of $9,388.
The loan matures on December 20, 2029 and is secured by
related property which has a carrying value of $896,875. 783,137 858,247

9,012,970 9,163,045

Amounts payable within one year (147,978) (141,438)

$ 8,864,992 $ 9,021,607

Principal repayment terms are approximately:

2027 $ 147,978
2028 154,828
2029 162,004
2030 169,520
2031 177,391
Thereafter 8,201,249

$ 9,012,970
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FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

8. GOVERNMENT OF ALBERTA GRANT FOR LETHBRIDGE RECOVERY COMMUNITY
OPERATIONS

The Centre received a grant from the Government of Alberta of $1,341,036
(2025 - $3,300,289) (2024 - $4,766,595), for a total funding of $9,407,920 as at March 31, 2026. This
grant is intended to provide funding for the Lethbridge Recovery Community Operations. The
renewed agreement was signed on February 06, 2026 for three years term ending on March 31,
2029 with total funding of $9,943,624.

As at the end of fiscal year 2026, the Centre incurred operating and capital expenditures of
$3,090,359 (2025 - $2,162,106). The unspent amounts are included in deferred revenue (Note 5).

Government of Alberta grant revenue of $3,090,359 includes $258,276 allocated to an administration
and reporting grant for the Centre.

9. RECOVERY ALBERTA ADDICTION AND MENTAL HEALTH FUNDING    

The Centre has funding agreements with Recovery Alberta or Residential Addiction Treatment
Activities (RATA). Funding is restricted for the purpose of providing residential addiction treatment
services to support clients and the community in addressing substance abuse and process addiction
related issues and is subject to specified reporting requirements.

Recovery Alberta currently funds 42 residential addiction recovery beds through three agreements,
consisting of 31 Bed Based Addiction Treatment beds, 10 Bed Based Addiction Recovery beds, and
1 additional Bed Based Addiction Treatment bed. Recovery Alberta has advised the Centre of its
intention to renew all three funding agreements by July 31, 2026, with the renewed terms extending
from their respective expiry dates to March 31, 2028. The Centre also operates a separately funded
23-bed residential addiction treatment facility, with the current agreement expiring in March 2027.
  

RATA funding received by the Centre in the current fiscal year totaled $2,904,498 (2025 -
$2,902,386), which is included as revenue recognized in the Operating Fund. 

10. TRANSFER OF PROPERTY AND EQUIPMENT TO THE PROVINCE OF ALBERTA  

In 2017 the Government of Alberta moved from a grant to an investment funding strategy, and as a
result ownership of the Centre's two residential properties was transferred in 2019. The Centre has
agreed to operate the properties under an initial 25 year lease agreement for consideration of $1 per
year. The Centre will have the option to renew the lease for up to two consecutive renewal terms of
ten years each and remains responsible for all associated operational activities. 

11



FRESH START RECOVERY CENTRE

Notes to Financial Statements

Year Ended March 31, 2026

11. FINANCIAL INSTRUMENTS        

The Centre is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the Centre's risk exposure and concentration as of March 31, 2026.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Centre is exposed to credit risk from customers.  An allowance for doubtful accounts is established
based upon factors surrounding the credit risk of specific accounts, historical trends and other
information. The Centre has a significant number of customers which minimizes concentration of
credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Centre is exposed to this risk mainly in respect of its receipt of funds from
its customers and other related sources, and accounts payable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Centre manages exposure through its normal operating and financing activities. The Centre is
exposed to interest rate risk primarily through its bank indebtedness.

Unless otherwise noted, it is management’s opinion that the Centre is not exposed to other significant
risks arising from these financial instruments.

12. CONTINGENT LIABILITY        

The Centre is involved in a lawsuit filed by a former employee alleging wrongful termination. Although
exact estimates relating to the outcome of open claim cannot be reasonably made, it is
management's opinion that none will have a material impact on the financial position or operating
results of the centre. Accordingly, no contingent losses have been accrued in these financial
statements.

13. COMPARATIVE FIGURES    

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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